Market at a Glance

Forecast for 2007

Housing Sector Resilient

The housing sector in British Columbia will be resilient in 2007. The impact of above
average economic, employment and income growth on the housing sector will be offset
by higher mortgage carrying cost due to rising new and existing home prices. As a result,
resale activity will slow from the 2005 peak but will remain the highest in Canada on a
per capita basis.

Consumer spending and investment will be the main drivers behind the projected 3.5%
increase in provincial economic output in 2006 and 2007. Gains in home equity
combined with positive labour market developments have boosted consumer confidence
to record highs in 2006. Spending on retail goods and housing reflects this optimism. A
high valued Canadian dollar coupled with growth in corporate profits will lead to
increased business investment also adding to economic growth.

Job growth in BC will remain one of the strongest in the country next year. The
concentration of employment in full-time jobs this year and next will help sustain income
growth above the national average. In 2007, the unemployment rate will continue to
decline, averaging 4.4%, compared to the national rate of 6.4%.

Job seekers will continue to move to the West. BC will see a population increase of
approx. 45,000 persons, faster than the national growth average, as a result of people
moving to the province from other countries and other provinces, which in turn will fuel
housing demand.

Resale Market Forecasts

Year 2007 / year 2006
%change %change
# of sales price
Greater Vancouver
Detached house -3% +6%
Townhouse -2% +6%
Condo 0% +9%
Fraser Valley
Detached house -1% +9%
Condo -2% +6%

Source: CMHC 11/14/2006
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Buying or Selling Real Estate

604-8178588
Call Charlotte Chang for Free Evaluation
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